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POSEIDON NICKEL AGREEMENT AMENDMENT (TERMINATION) BILL 2021 
Introduction and First Reading 

Bill introduced, on motion by Mr R.H. Cook (Minister for State Development, Jobs and Trade), and read 
a first time. 
Explanatory memorandum presented by the minister. 

Second Reading 
MR R.H. COOK (Kwinana — Minister for State Development, Jobs and Trade) [12.23 pm]: I move — 

That the bill be now read a second time. 
The purpose of this bill is to ratify an agreement made on 4 August 2021 between the state and Poseidon Nickel Ltd, 
which I will refer to as the termination agreement. This bill is necessary in order to amend the Poseidon Nickel 
Agreement Act 1971 to provide for the ratification of the termination agreement, which will terminate the 
Poseidon Nickel Agreement, a state agreement that was entered into on 27 July 1971. A key purpose of the termination 
agreement is to provide Poseidon with greater flexibility to progress the development of its projects under the general 
laws of the state, which has the potential to create jobs in the goldfields region. 
To put this termination agreement in context, I will provide some background on the state agreement. Nickel was 
first discovered at Mt Windarra, about 18 kilometres north-west of Laverton, in 1969, heralding the start of the 
Western Australian nickel boom. The purpose of the state agreement was for the development of a nickel mining 
and treatment project at Mt Windarra. A second nickel mine commenced at South Windarra in 1974. Collectively, 
the two mines are referred to as the Windarra nickel project, or WNP. Western Mining Corporation Ltd, or WMC, 
took 100 per cent ownership of the WNP in 1983. 
Between 1981 and 1984, nickel mining volumes at Mt Windarra and South Windarra varied. To ensure full concentrator 
capacity, incidental to the primary nickel purpose of the state agreement, gold ore from the nearby Lancefield and 
Beasley Creek tenures was treated at Mt Windarra in a modified nickel circuit. Mining at Mt Windarra ceased in 1990 
and at South Windarra in 1991. Processing of nickel sulphide ores from WMC operations at Leinster continued at 
Mt Windarra until 1993, and processing of gold ore continued until 1994. 
In December 2005, BHP Billiton Nickel West Pty Ltd, previously WMC, sold its interest in the WNP and assigned 
its interests to Niagara Mining Ltd, which later became Poseidon Nickel Ltd. In 2007, the state agreement was varied 
to require that Poseidon submit development proposals and commence construction by certain fixed dates and provide 
reasonable evidence of its financial and marketing capacities to fulfil and implement proposals approved under the 
state agreement. These changes meant that the state agreement, and the tenure held pursuant to it, would cease and 
determine should Poseidon not be able to meet the deadline dates. 
Since that time, the cyclical conditions in the nickel market have been such that Poseidon has been unable to 
develop the project as required under the state agreement. Poseidon formally requested the termination of the state 
agreement to enable it to pursue alternative business options. Parliamentary ratification of the termination agreement 
will provide greater flexibility for Poseidon to progress the development of its projects at the WNP under the general 
laws of the state, which has potential to both create jobs in the goldfields region and for the retreatment of nickel 
tailings to extract gold. 
I now turn to the provisions of the bill and the variation agreement outlined in the explanatory memorandum. The 
provisions of the bill essentially set out to terminate the state agreement by ratifying, authorising and attaching the 
termination agreement, otherwise referred to as schedule 3, to the Poseidon Nickel Agreement Act 1971. The key 
provisions of the variation agreement are as follows. The first is the continuation of the mining lease under the 
Mining Act 1978, the continuous authorisation of mining operations upon the termination of the state agreement, 
and the application of the Mining Rehabilitation Fund Act 2012 to the mining lease, under clause 4(4). The second 
key provision is that the company will indemnify and keep the state and its agents indemnified in relation to its 
operations under the state agreement, and that this indemnity shall remain in force for a period of 20 years from the 
date of cessation of all operations originally established pursuant to the state agreement or a period agreed between 
the state and the company. This comes under clause 4(6) and (7).  
The third is the cessation of the bank guarantee, held under the deed of covenant, and for the unbroken provision 
of a mining security under the Mining Act in the amount of $3.5 million as an unconditional performance bond 
applicable to the mining lease, which is under clause 5. The fourth is the release of the company from its obligations, 
under clauses 3.2(a) and 3.2(b) of the deed of covenant for implementation of the 2005 mine closure plan, and 
completion of closure finalisation works, which is under clause 4(2). The fifth is that Poseidon will remain liable 
for its activities and its indemnities under the state agreement and the deed of covenant, which is under clause 4(3). 
Ratification of this bill by Parliament will have a positive impact on the local economy and will facilitate the 
development of the resources sector in the goldfields region. It will enable Poseidon to progress its development 
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strategies focusing on nickel and gold with greater certainty and commercial flexibility with the near-term prospect 
of creating over 50 regional jobs. 
I earlier tabled the explanatory memorandum, which contains a description of the provisions of the bill and termination 
agreement, for the consideration of members. 
I commend the bill to the house. 
The ACTING SPEAKER (Mr D.A.E. Scaife): I thank the minister for that erudite contribution. 
A member interjected. 
The ACTING SPEAKER: I know they do. 
Debate adjourned, on motion by Dr D.J. Honey (Leader of the Liberal Party). 
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